2016
First Edition

CUSTOMS
MODERNIZATION
AND TARIFF ACT

Republic Act No. 10863

ared with the former

JITS

cenfralbooks|




Topic

Acknowledgment

TABLE OF CONTENTS

Preface to the 2016 First Edition ..........cceevveeennn...

Title | Preliminary Provisions

Chapter 1. SR T B . e raee e stenre s saests s srsss
SECTIONA00: ShortTitle . ... v oe e enneeertees
Chapter 2. General and Common Provisions .....

SEC.
SEC.
SEC.
SEC.
SEC.

SEC.
SEC.

SEC.
SEC.
SEC.
SEC.
SEC.
SEC.
SEC.

Chapter 3.
SEC.

101.
102.
. When Importation Begins and

103

104.

106.

106.
107.

108.
109.
110.
Pt
112.

113
114.

Declaration of Policy .................
Definition of Terms ............cc......

Deemed Terminated .................
When Duty and Tax are Due on
Imported Goods ........cccceeeienens
Effective Date of Rate of Import
L R e oo SRt

Deglarantihahn m Rm i

Rights and Responsibilities of
The Declarant..............occoeeeennnn.
Penalties for Errors in Goods
Peelaration:... S iiinte:
Application of Information and
Communications Technology ...
Relationship Between the Bu-
reau and Third Parties...............
Information of General Applica-
floniet s SR M 2L
Information of a Specific Nature
Decision and Ruling .................
Right of Appeal, Forms and
Groting st R

Types of Importation .........................

118.

Treatment of Importation



TABLE OF CONTENTS

Page
SEC. 116. Free Importation and Exporta-
O oot s e e S B T e ene s S 21
SEC. 117. Regulated Importation and Ex-
POHALON  .ciieimsiinins it tctestmerersiassssssviias: 21
SEC. 118. Prohibited Importation and Ex-
POMANION . et St R s o oL 21
SEC. 119. Restricted Importation and Ex-
POtatiON wusmer i bt st i eoast 23
Chapter 4. Relief Consignment .............cc.ooovvviviviveenn. 24
SEC. 120. Relief Consignment...........cccccveevvevvnnn... 24
SEC. 121. Duty And Tax Treatment....................... 25
Title Il Bureau of CUStOMS ........cccceeevvenrcinnieiine i 26
Chapter 1. General Administration .............cccccccoevvven... 26
SEC. 200. Chief Officials of the Bureau ................ 26
SEC. 201. Powers and Functions of the
COMMISSIOREIN & siviisss tavia cinnaniiomnodoss 26
SEC. 202. Functions of the Bureau ....................... 27
SEC. 203. Annual Report of the Commis-
S (GIIITIF ot o Poes 29
SEC. 204. Promulgation of Rules and
Regulations ..........ccoocevveveeioieiiviee. 30
SEC. 205. Copies of Goods Declaration ................ 30
Chapter 2. Customs Districts and Ports of Entry ............ 31
SEC. 206. Customs Districts ............ccooeveeveecvvinnn. 31
SEC. 207. Ports of ENtry .......ccocoevvoneevoneiiineannn 32
SEC. 208. Power of the President to Open
and Close Any Port .........cccovevevvvinee.. 32
SEC. 209. Assignment of Customs Officers
and Employees to Other Duties ........... 33
SEC. 210. Duties of the District Officer ................. 33
SEC. 211. Temporary Succession of Dep-
uty District Collector to Position
of Acting District Collector-..................... 34
SEC. 212. Records to be Kept by Customs
O e e 35
SEC. 213. Reports of the District Collector
to the Commissioner...........cc.ccovveei.... 35



TABLE OF CONTENTS

Page
Chapter 3. Exercise of Police Authority ...............c.c....... 36
SEC. 215. Persons Exercising Police Au-
thority, o oouomeni e b 36
SEC. 216. Place Where Authority May be
EXOTC S B At v v e s T webaanss 37
SEC. 217. Exercise of Power of Seizure................. 38
SEC. 218. Duty of Officer to Disclose Offi-
cialiGharacten s a Dl nlidey 38
SEC. 219. Authority to Require Assistance
andiinformation s i fasis... 39
SEC. 220. Authority to Enter Properties................. 39
SEC. 221. Authority to Search Dwelling
HOUSEEE Sl I P IE secsemrsnnrnss 40
SEC. 222. Authority to Search Vessels or
Aircrafts and Persons or Goods
Conveyed Therein.........cccoocvievveeeenineens 40
SEC. 223. Authority to Search Vehicles,
Other Carriers, Persons and
Animalsus it slnone), Conis e, 41
SEC. 224. Authority to Search Persons Ar-
riving From Foreign Countries............... 42
SEC. 225. Power to Inspect and Visit .................... 42
Title Ill. Customs Jurisdiction and Customs
(8901 11 £ (0] Ity G A e o, L e (T 44
Chapter 1. Customs Jurisdiction ... 44
SEC. 300. Customs Jurisdiction ...........cccccceeenenns 44
Chapter:2. (Customs/Control: S siuiil i .o tveostereiettarars 45
SEC. 301. Customs Control Over Goods .............. 45
SEC. 302. Enforcement of Port Regulation
of Bureau of Quarantine ...................... 45
SEC. 303. Control Over Premises Used for
Customs PUrposes. ... ......ccoveviviinnnne. 46
SEC. 304. Power of the President to Sub-
ject Premises to Customs Juris-
dictioni e 46
SEC. 305. Trespass or Obstruction of Cus-
toms Premises ......oooveveveeieeiiieiiiiiiinennen. 47

Xi



TABLE OF CONTENTS

Page
SEC. 306. Special Surveillance for the Pro-
tection of Customs Revenue
and Prevention of Smuggling................ 47
SEC. 307. Temporary Storage of Goods ............... 48
Title IV. Import Clearance and Formalities ................. 49
Chapter 1. ‘GoodsiDeclaration: i codhib it 49
SEC. 400. Goods to be Imported through
CUSIOMS I OMfICE. N AT . oot thvens 49
SEC. 401. Importations Subject to Goods
Beclanation st s i i 49
SEC. 402. Goods Declaration for Con-
SUTAPHORYE <o SPUEniainsivons 50
SEC. 403. Provisional Goods Declaration.............. 51
SEC. 404. Owner of Imported Goods..................... 51
SEC. 405. Liability of Importer for Duties
A axasL S B s 52
SEC. 406. Importations by the Government........... 52
SEC. 407. Goods Declaration and Period
ORI Al s i AR e 53
SEC. 408. Lodgement and Amendment
Goods Declaration ............cccceevevennn.. 54
SEC. 409. Advance Lodgement and Clear-
anece il ntuasinu 1 e ml 54
SEC. 410. Entry of Goods in Part for Con-
sumption and in Part for Ware-
O S e e i b, 55
SEC. 411. Contents of Goods Declaration.............. 55
SEC. 412. Statements to be Provided in
the Goods Declaration ......................... 56
SEC. 413. Description of GoodS............coovvvvvvii, 57
SEC. 414. Commercial and Non-
commercial Invoice .................cccoovooi.. 58
SEC. 415. Mode of Payment and Terms of
Traderiy, o, Frmm S st Gl 62
SEC. 416. Examination of Samples ....................... 63

xii



TABLE OF CONTENTS

Page
SEC. 417. Forwarding of Cargo and Re-
mains of Wrecked Vessel or Air-
Craffiimymurasmuie iz simia - elige 5N 63
SEC. 418. Derelicts and Goods from Aban-
donBdiWeckSs: . hainan nnii it 64
Chapter 2. Examination of Goods ..........ccccoevecviieeeennne. 66
SEC. 419. Examination of Goods...........ccccuivvvviennn. 66
SEC. 420. Conditions for Examination ................... 67
SEC. 421. Duties of Customs Officer
Tasked to Examine the Imported
CoOUS e R I 68
SEC. 422. Customs Expenses Constituting
Charges/oniGOOAS: bversersernsebonsssentonsses 69
Chapter 3. Assessmentand Release ...............ccccceeene 70
SEC. 423. Determination of the De Minimis
WL (U (1L 0 s o L REET AR o L N 70
SEC. 424. Duty of Customs Officer Tasked
to Assess Imported Goods.................... 70
SEC. 425. Tentative Assessment of Goods
Subject to Dispute Settlement............... 71
SEC. 426. Tentative Assessment of Provi-
sional Goods Declaration..............cc...... 71
SEC. 427. Readjustment of Appraisal,
Classification or Return.............ccococeeeee 71
SEC. 428. Assessment of Duty on Less
Than Entered Value ...........ccceeeveeeeeene. 72
SEC. 429. Final Assessment......ccccceeveiieiiiiiciiniiiinns 73
SEC. 430. Period of Limitation ...........ccocevivecicciniaes 73
SEC. 431. Release of Goods after Pay-
ment of Duties and Taxes ..........ccccccuu. 74
SEC. 432. Release of Goods to the Holder
of Bill of Lading or Airway Bill................ 74
SEC. 433. Release of Goods Without
Production of Bill of Lading or
AirwayiBillw e iene ol o120 0w 74
SEC. 434. Release of Goods Upon Order
ofilmponterviesRtlmaniiaa iaaiind 75

Xiii



TABLE OF CONTENTS

Page
SEC. 435. Withholding Release Pending
Satisfaction of Lien...........c...cccceeennnn., 75
SEC. 436. Fine or Surcharge on Goods................. 76
Chapter 4. Special Procedures ............ccccceevvevveeeeeiennn., 76
SEC. 437. Traveler And Passenger
Baggagemosels s o 5t 76
SEC. 438. Postal Item Or Mail............cccooccevnnnnnnn... 77
SEC. 439. Express Shipment.............ccoooeveveeeen, 77
Title V. Export Clearance and Formalities .................. 79
Chapter 1. Export Clearance and Declaration ................ 79
SEC. 500. Export Goods Declaration..................... 79
SEC. 501. Export Product to Conform
to Standard Grades...........c....cccovvvvn..... 79
SEC. 502. Lodgement and Processing
ofi ExportiDeclarations. i i, 80
SEC 5038 TRUISSTORORGINI v sdis b st hniainens 80
Title VI Customs Transit and Transhipment ............ 81
Chapter 1. ‘Customs Transit i lu bt i 81
SEC. 600. Customs Transit in the Customs
OTT IOy Al . o cmsansusiavsivis 81
SEC. 601. Duty and Tax on Goods
Intended for Transit...............cccoceeen... 81
SEC. 602. Carrier's SECUrity ..........ccococveevevvenenn.. 82
Chapter 2. Customs Transhipment...........cccoocoovuveeveovin.. 83
SEC. 603. Customs Transshipment....................... 83
SEC. 604. Goods Entered for Immediate
EXportation s ie ettt i ania 83
Title VII Import Duty and TaxX ....ccccceeeevevevieeesenresnsennn, 85
Chapter 1. Basis of Valuation ..............ccccoevevvvevereeeen, 85
SEC. 700. Sequential Application of Valua-
tioniMethods: .. ittt ceveonsaeeseess 85
SEC. 701. Transaction Value System —
Metliedi®ne L iitsenpini. . ohm. 0h ... 85
SEC. 702. Transaction Value of Identical
Goods — Method TWO............ccoeeneen.. 90

Xiv



TABLE OF CONTENTS

Page
SEC. 703. Transaction Value of Similar
Goods — Method Three ............cccvveeeee. 91
SEC. 704. Deductive Value — Method Four............ 92
SEC. 705. Computed Value — Method Five ........... 94
SEC. 706. Fallback Value — Method Six ................ 96
SEC. 707. Ascertainment of the Accuracy
of the Declared Value ..............ccccoeeeeeee. 97
SEC. 708. ExchangeRate ...iidiiliva i 99
Chapter 2. Special Duties and Trade Remedy
e S e S e R L L vrnens 99
SEC. 709. Government’s Right of Com-
pulsory AcquisItion ...........ccccoeeiiiiiinnenns 99
SEC 710. Marking of Imported Goods and
Containers - RIS s 101
SEC.. 711, DUmiping/ DUty 8 st ne e s ot 105
SEC. 712, SafegtiardiDuty= s fil a i, . et 120
SEC. 713. Countervailing Duty.......cccccoeeiieiannn 135
SEC. 714. Discrimination by Foreign
CoURtHOS SEcun™s ML, . o ccroreresesnszar 147
Title VIIl Tax and Duty Deferment, Pref-
erence and Exemption ......ccccceeciiiiinnnnnns 151
Chapter 1. Conditionally Tax and/or Duty-Exempt
Imporationie: s tar it v SR TR 151
SEC. 800. Conditionally-Free and Duty-
Exempt Importation Chapter 2
Customs Warehouses ...........cccccceueuee. 151
SEC. 801. Establishment and Supervision
of Customs Bonded Ware-
008 S s O e T A D S e e e e 179
SEC. 802. Types of Customs Bonded
Warehouses (CBWS) ........ccoccvveerinne. 181
SEC. 803. Types of Customs Facilities
and Warehouses (CFWS)................... 181
SEC. 804. Application for Operation of a
Customs Warehouse..........cccccceeeeinnne 181
SEC. 805. Responsibility of Operators................. 182

XV



TABLE OF CONTENTS

Page
SEC. 806. Customs Control Over CBWs
L ale O TN S 182
SEC. 807. Discontinuance of CBW and
(8 e e R S MR e 183
SEC. 808. Warehousing Security on Goods
StErediniCBWS .ttt it it 183
SEC. 809. Withdrawal of Goods from
CEWSH MR inmanel  OF o0 184
SEC. 810. Release of Goods from CFWs ........... 184
SEC. 811. Period of Storage in CBWs.................. 185
SEC. 812. Exemption from Duty of Goods
MG Wshtea iy mmmlones . i 185
SEC. 813. Records To Be Kept By CBW
(©]o]=) = 1o R = LIRS 186
Chapter 3. Free ZONES .........c.ecovicviviesirccesersivenaonsnnss 186
SEC. 814. When Goods Are Admitted And
WithdraWnismeiserl b i 186
SEC. 815. Exemption from Duty of Goods
I BT Z oM s et o v sisvsinn 186
SEC. 816. Movement of Goods into and
fromi Free Zones: i, o, ettt Ik 187
SEC. 817. Coordination With Free Zone
AUhOTIt v f it . ... Lo 187
Chaptend.. Stores e i . Lo pimamenen 187
SEC. 818. Stores for Consumption ..................... 187
SEC. 819. Stores to be Taken Away .................. 188
SEC. 820. Exemption from Duties and
Taxes;ohkStorastmuiemen. oo ool 188
SEC. 821. Goods Declaration for Stores ............. 190
Title IX Duty Drawback and Refund ...........cooouvn..n. 191
Chapter. 1. DutyDrawbackss vttt i, 191
SEC. 900. Basis of Duty Drawback ...................... 191
SEC. 901. Payment of Drawbacks ...................... 194
SEC. 902. Prescription of Drawback Claim ......... 195
Chapter 2. Refund and Abatement ............................... 195
SEC. 903. Refund Of Duties And Taxes ............. 195
SEC. 904. Abatement of Duties and Taxes.......... 195



TABLE OF CONTENTS

Page
SEC. 905. Abatement for Damage Incurred
DURNGIVOYAGON. - shetitissssesnanassasmmsasiaia 196
SEC. 906. Abatement or Refund of Duty on
MissingiRackage .\ aiiudiin e cnaeess 196
SEC. 907. Abatement or Refund for Defi-
ciency in Contents of Packages......... 197
SEC. 908. Abatement or Refund of Duties
on Goods Lost or Destroyed
NI AN TIVE || s v o RO S e e i 197
SEC. 909. Abatement and Refund of De-
foctiVe @oods v tn e il fntiin. 198
SEC. 910. Abatement of Duty on Dead or
Injured ARIMAIS .....ccccocensiiancnsncacnncnns 199
SEC. 911. Investigation Required in Case
of Abatements and Refunds................ 199
SEC. 912. Refund Arising from Correction
Of M EMTOrS e L L e s 199
SEC. 913. Claims:for Refundi:iiiai s 201
Title X Post Clearance Audit .......ccccooiiiiennininiiinnnennnns 203
SEC. 1000. Audit and Examination of Re-
(6151100 1) s wrar o e A A 203
SEC. 1001. Scope of the Audit ...........cccovveeniennne 204
SEC. 1002. Access to Records .........cccocuiiinienen. 205
SEC. 1003. Requirement to Keep Records ......... 206
SEC. 1004. Power of the Commissioner to
Obtain Information and Issue
a0 (0 A ety e et S B e 208
SEC. 1005. Failure to Pay Correct Duties
and Taxes on Imported Goods.......... 209
SEC. 1006. Records to be Kept by the Bu-
T U o orrt g ot e AU SR 211
Title XI Administrative and Judicial Proce-
AUTES :iieiiisieecisearasasassmanmasmmatsranaasssastassarsassasssoss 212
Chapter 1. Advance Ruling and Dispute Settle-
e L st et S S A AN T B A A 212
SEC. 1100. Classification Ruling.............cocoeeein 212

XVii



TABLE OF CONTENTS

Page
SEC. 1101. Valuation Ruling ...............ccvveeii... 212
SEC. 1102. Ruling on the Rules of Origin . .......... 213
SEC. 1103. Conditions for Application and
Effect of Advance Ruling................... 214
SEC. 1104. Administrative and Judicial Ap-
P S I s s sssmanns 214
Chapter 28 Protest s R L h e, 214
SEC. 1106: Protesti. ey soummi S e ansics 214
SEC. 1107. Protest Exclusive Remedy in
Protestable Case .................cc..oc...... 215
SEC. 1108. Form and Scope of Protest .............. 216
SEC. 1109. Samples to be Furnished by
Protesting Parties ............................. 216
SEC. 1110. Decision in Protest ...............coco...... 217
Chapter 3. Alert Orders .........cccccoovveeeveeeeevineennn, 217
SEC. 4141 Alerti OrderS i tor s . i, 217
SEC. 1112. Alert Orders on Perishable
Gopdsus memaieaeiniimeaine. o 219
Chapter 4. Seizure and Forfetiure ........................ 219
SEC. 1113. Property Subject to Seizure
andiForfeitaress M. i ot 219
SEC. 1114. Properties Not Subject to For-
feiture in the Absence of
Prima Facie Evidence ....................... 223
SEC. 1115. Conditions Affecting Forfeiture
GfiGondS R e ol S 224
SEC. 1116. Seizure or Release of Goods............ 225
SEC. 1117. Warrant of Seizure .............c..coo........ 225
SEC. 1118. Sale of Perishable Goods dur-
ing Forfeiture Proceedings ............... 225
SEC. 1119. Service of Warrant of Seizure ........... 226
SEC. 1120. Description, Classification and
Valuation of Seized Goods................ 227
SEC. 1121. Proceedings in Case of Prop-

erty Belonging to Unknown
Parties

xviii



TABLE OF CONTENTS

Page
SEC. 1122. Seizure of Vessel or Aircraft for
Delinquency of Owner or Offi-
G T T Svoe et adgassun vt 228
SEC. 1123. Burden of Proof in Forfeiture
Proceedings ......cccoeueenusasssessneecncinnes 229
SEC. 1124. Settlement of Pending Seizure
Case by Payment of Fine or
Redemption of Forfeited
(101012 o s B e R 229
SEC. 1125. Decision in Forfeiture Cases ............ 230
Chapter 5. Appeal in Protest and Forfeiture
Cases N e R R s 231
SEC. 1126. Appeal to the Commissioner............. 231
SEC. 1127. Automatic Review in Forfeiture
Casas’ Be i N RN RS 231
SEC. 1128. Automatic Review by the Sec-
retary of Finance in Other
CASESE s S e S R 233
Chapter 6. Abandonment ..o 234
SEC. 1129. Abandonment, Kinds and Ef-
TToIES (0] B e A e L O O X R 234
SEC. 1130. Treatment and Disposition Of
Abandoned GoodS ..........cocvvireieeiian 235
Chapter 7. Other Administrative Proceedings .............. 236
SEC. 1131. Authority of the Commis-
sioner to Make Compro-
T e i e R s A O e P 236
Chapter 8. Civil Remedies for the Collection of
Duties and TAXES .....cccvererererereammisissaniaeienns 2837
SEC. 1132. Remedies for the Collec-
tion of Duties, Taxes,
Fines, Surcharges, Inter-
ests, and other Charges ................... 237
SEC. 1133. Constructive Distraint of
the Property .....c.ccoceveeevieniiiinemins 237
SEC. 1134. Summary Remedies ..............cveeeni 238
Chapter 9. Judicial Proceedings .......c.cooveeveninrmeneneees 241

XixX



TABLE OF CONTENTS

Page
SEC. 1135. Supervision and Control over
Criminal and Civil Proceedings ........ 241
SEC. 1136. Review by CTA ....o.oovoooooeoreo 241
SEC. 1137. Exclusive Jurisdiction of the
B A 242
SEC. 1138. Fraud Investigation and Prose-
CULTOTIST RN NN coossssiossis 242
Chapter 10. Disposition of Property in Customs
Custodyisi sl ey - 243
SEC. 1139. Goods Subject to Disposition............ 243
SEC. 1140. Place of Disposition of Goods.. ......... 243
SEC. 1141. Mode of Disposition ...................... 244
SEC. 1142. Disqualification to Participate
InAuctiontSaler s Lok, o 244
SEC. 1143. Disposition of Proceeds .................... 245
SEC. 1144. Disposition of Perishable
GOSN 245
SEC. 1145. Disposition of Goods Injurious
to Public Health .......c...ccocovvnnineinin, 246
SEC. 1146. Disposition of Prohibited
(€ ]ololo [yt omeons T Y 247
SEC. 1147. Disposition of Restricted
Goods oo, o 247
SEC. 1148. Disposition of Regulated
GOOMAS s it o e e 248
SEC. 1149. Disposition of Unsold Goods
For Want of Bidders .......................... 248
SEC. 1150. Disposition of Smuggled
Goods el cnnsome. 249
SEC. 1151. Forfeiture Fund............oooovovveo 250
Title XII Third Parties ............cocoveeeeeeeereeeeoos, 251
Chapter 1. Customs Service Providers ... 251
SEC. 1200. Customs Brokers and Other
Service Providers..................o........... 251
Chapter 2. Carriers, Vessels, and Aircrafts ... 251



SEC.

SEC.

SEC.

SEC.

SEC.
SEC.

SEC.
SEC.

SEC.
SEC.
SEC.
SEC.
SEC.
SEC.
SEC.
SEC.
SEC.

SEC.

1201.

1202.

1203.

1204.

1205.
1206.

1207.
1208.

1209.
1210.
1211.
1212.
1213.
1214.
1215.
1216.
1217.

1218.

TABLE OF CONTENTS

Ports Open to Vessels

and Aircrafts Engaged in
Eoreigniifiradeiitifat s i 251
Control of Customs Officer

Over Boarding or Leaving of

Incoming Vessel and Over

Other Vessel Approaching the

67 1115 [l Ll 3 R LA e S 252
Documents to be Produced

by the Master Upon Entry of

Vesselle Lionmsomiud v oo o eeeessns 252
Manifest Required of Vessel
from:Foreign BPent wit. i i 254
Translation of Manifest...................... 256
Manifests for the Commission

On Audit and District Officer.............. 256
Production of Philippine Crew ........... 257
Record of Arrival and Entry of

Vessels and Aircraft .........c.ccccceeeiiiis 257
Arrest of Vessel or Aircraft

Departing Before Entry Made............ 258
Discharge of Ballast ............c..cccceee. 258
Time of Unloading Cargo .................. 258
Entrance of Vessel through

NeCessityi: it i siasbesmodbeerues 259
Unloading of Vessel in Port

From Necessity ......cccooovvreeeeiiiciininn. 259
Entry and Clearance of Ves-

sels of a Foreign Government .......... 260
Clearance of Vessel for For-

(=1 e [l P01 5 oty st e RO 261
Detention of Warlike Vessel

Containing Arms and Munitions ........ 262
Oath of Master of Departing

NaSsalR Il AR s 263
Extension of Time for Clear-
anceEmmanmnd | IS e, 264



TABLE OF CONTENTS

Page
SEC. 1219. Advance Notice of Aircraft Arri-
N2l oS i i i st MO s 265
SEC. 1220. Landing at International Airport
GIENTD RSt 1o L 266
SEC. 1221. Report of Arrival and Entry of
RN(IG = 1 v o e o RSOSSN 267
SEC. 1222. Documents Required in Mak-
ing Entry for Aircraft ...............c......... 268
SEC. 1223. Manifest for the Commission
On Audit (COA) and District
Officorsiiie it « o 270
SEC. 1224, Clearance of Aircraft for For-
(el 200 1 e S 271
SEC. 1225. Oath of Person in Charge of
Departing Aircraft ...........c..coecvevnin... 272
Chapter 3. Other Third Parties ................cc............ 273
SEC. 1226. Supervision and Regulation of
hirdiBartiest L e omnes. ~oo 273
Chapter 4. Authorized Economic Operators
(AECS) i el WG | oo 274
SEC. 1227. Treatment of AEOS............cooovvvoi.. 274
SEC. 1228. Trade Facility For AEO...................... 275
Title Xlll Customs Fees and Charges ....................... 277
SEC. 1300. Customs Dues, Fees and
Chargesi st o St R, 277
SEC. 1301. General Provision on the
Authority to Increase or
Decrease Dues, Fees
andiChargesm o mm ... li . Jhs. 277
Title XIV Offenses and Penalties ..............ccoeeevennnn.n. 278
Chapter 1. Crimes and Other Offenses ....................... 278
SEC. 1400. Misdeclaration, Misclassifica-
tion, Undervaluation in Goods
Declanationss st smsin L i) 278
SEC. 1401. Unlawful Importation or Expor-
1 o) oo il 280



SEC.

SEC.
SEC.
SEC.
SEC.
SEC.
SEC.

SEC.

SEC.

SEC.

SEC.
SEC.

SEC.

SEC.

SEC.
SEC.

SEC.
SEC.

1402.

1403.
1404.
14085.
14086.
1407.
1408.

1409.

1410.

1411.

1412.

1413.

1414.

1415.

1416.
1417.

1418.
1419.

TABLE OF CONTENTS

Page
Failure or Refusal of Party to
Give Evidence or Submit
Documents for Assessment .............. 284
Other Fraudulent Practices
Against Customs Revenue................ 284
Failure to Declare Baggage .............. 285
Vessel, Seacraft, or Aircraft
Departing Before Undergoing
Customs Formalities .......cccccccceeeeiiis 286
Obstruction to Boarding Officer ........ 286
Unlawful Boarding or Leaving
of Vessel or Aircraft............ccociveeeee. 287
Unloading of Cargo Before Ar-
rival at Port of Entry........ccccoecveeeneee. 287
Unloading of Cargo at Im-
proper Time or Place After Ar-
rivali s e s S e 288
Failure to Exhibit or Deposit
BoctmentS i e e v 288
Bringing of Unmanifested
Arms, Explosives or War
Equipments il iai i namanansa 289
Failure to Supply Advance And
Requisite Manifests .........ccccceeeens 290
Disappearance of Manifested
GoodSsmte s Mt Pad annasnanns 290
Discrepancy between Actual
and Declared Weight of Mani-
fested GOOAS - aisansii, 291
Discrepancy with the Master’s
or Pilot's-in-Command Report .......... 292
Failure to Report Fraud.................... 293
False Statement of Vessel's Or
Aircraft's Destination ..........cccovueneee. 293
Affixing'Sealstrme. it inianee 294
Breaking of Seal Placed by
CUStOM S O TGOS e e e eens et 295

XXiii



TABLE OF CONTENTS

Page
SEC. 1420. Breaking of Lock or Fastening
Placed by Customs Officers.............. 295
SEC. 1421. Removal, Breakage, and Al-
terationiof:Marks .............cccccvvrnninecen. 296
SEC. 1422. Unauthorized Withdrawal of
Imported Goods from Bonded
1) 0 (o) (v ons e e N 296
SEC. 1423. Removing or Repacking Goods
INAVarSROUSEMEIER L o s 297
SEC. 1424. Removing Goods from Cus-
tomsiCUSIaAYAR ... i 298
SEC. 1425. Failure to Pay Duties, Taxes
And Other Charges .............cccocuueee... 298
SEC. 1426. Breach of Security .............ccc.couen..... 299
SEC. 1427. Failure to Keep Importation
Records and Full Access to
Customs Officers ........cccccocvveveen..... 299
SEC. 1428. Concealment or Destruction Of
EvidencelofiFraud ...l i, 300
SEC. 1429. Other Offenses.............ccccccoovveevenn.... 301
SEC. 1430. Violations of this Act and Rules
and Regulations in General .............. 303
Chapter 2. Penalties Imposed Upon Bureau Em-
ployees: Sumeiinn sl slumammmehl. . e 303
SEC. 1431. Statutory Offenses of Officers
And Employees.............coeevvveevnennnn.. 303
SEC. 1432. Failure to Report Fraud..................... 306
SEC. 1433. Liability for Other Offenses ..............306
Title XV Miscellaneous Provisions ........cccceeeveeuennn. 307
SEC. 1500. Information, Decisions, and
Rulingsesfatentlad AN o 307
SEC. 1501. Period to Issue Ruling....................... 307
SEC. 1502. Publication and Confidentiality
Of Certain Information in Rul-
e i o e S e L LI SR o | 307

XXiv



TABLE OF CONTENTS

Page
SEC. 1503. Duty of District Officer to Re-
port Rulings to the Commis-
SIOMB . ssomsnnssrnnsansighditssssosimamssmasssoresrss 308
SEC. 1504. Application of Established Rul-
inGgroRBeeISION! - 5 ittt 308
SEC. 1505. Authority of Official to Adminis-
ter Oaths and Take Testimony.......... 309
SEC. 1506. General SeCUrity -......cccccccoiurerriverannn. 309
SEG. 150N S E O det i vrsnaiaes it it sonstosions 310
SEC. 1508. Customs Service Fees.............ccee.... 310
SEC. 1509. Testimony in Writing.......cccccoeeiunienen. 310
SEC. 1510. District Officer Not Liable in
Respect to Ruling in Customs
CaSESH N I e T 311
SEC. 1511. Interest Prohibited to be Held
by Customs Employees .................... 311
SEC. 1512. Reward to Persons Instrumen-
tal in the Actual Collection of
Additional Revenues Arising
from the Discovery of Viola-
tionS OfitNISTAGH: = aitan s siisnsiaammsas 312
SEC. 1513. Outsourcing of Non-Sovereign
Customs Functions to Private
Entities st i i aa e 313
SEC. 1514. International Standards and
BestPractiCes! 1. o enrenenesistsessrsosnnons 313
Title XVI Tariff Administration and Policy ................ 314
Chapter 1. Tariff COmmISSION ......ccccceveveniviiurnrinrineenne 314
SEC. 1600. Chief Officials of the Tariff
Commission and Qualifications......... 314
SEC. 1601. Appointment and Compensa-
tion of Officials and Employees
.......................................................... 315
SEC. 16027 Official'Seal ... ... crewsstresittomossin 315
SEC. 1603. Functions of the Commission............ 316
SEC. 1604. Reports of the Commission .............. 317

XXV



TABLE OF CONTENTS

Page
SEC. 1605. Access to Documents and
Assistance to the Commis-
SIOR e e BB e s 318
SEC. 1606. Sworn and Verified Statements ........ 319
SEC. 1607. Implementing Rules and
Regulationsy st uni. B, 319
Chapter 2. Flexible Tariff ....ic.c...cccociinicinenoeerrensennns 320
SEC. 1608. Flexible Clause.................ccocveeveeni... 320
SEC. 1609. Promotion of Foreign Trade. ............322
Chapter 3. Tariff Nomenclature and Rate of Duty ........ 327
SEC. 1610. General Rules for the Inter-
pretationi(GRI) Sty ey . 0a.) 327
SEC. 1611. Tariff Nomenclature and Rates
of Import Duty........cccveeeeeeeiiiee 331
SEC. 1612. Tariff Nomenclature and Rates
O EXportiDUutys S alis o 332
Title XVIl. Congressional Oversight
Committae s i i 335
SEC. 1700. Congressional Oversight
Committen s b o e et B s veninss 335
Title XVIII. Final Provisions .......c..cccoecvvvuveveeeesenennnn, 336
SEC. 1800. Implementing Rules and
Regulationsiemsman Rieien . A, 336
SEC. 1801. Transitory Provisions ....................... 336
SEC. 1802. Saving Clause ..........c.coverveeevreeeo. 336
SEC. 1803. Repealing Clause ............c..cc....c...... 337
SEC. 1804. Separability Clause .......................... 337
SEC. 805 EfE OtV st et e s e ens e 337
SO

XXVi



